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SPRAYER AND FUNGICIDE SALES SOAR IN BRAZIL 

Sales of sprayers in Brazil are booming this year, mainly because of the soybean rust problems, according to Amilcar Centeno, planning director at John Deere Brasil. He was speaking this month at Agrishow, Latin America's largest agricultural trade fair. Farmers in Mato Grosso, Brazil's main soybean state, have been applying up to seven sprays to combat the rust compared with four in a normal year.  

The Brazilian sprayer company, Jacto, has reported sales increases of 30% so far this year. A big expansion in soybean and cotton planting and high commodity prices has also boosted crop sprayer sales. Montana, Brazil's second biggest crop sprayer supplier after Jacto, expects its sprayer sales to double this year.

BASF reported big rises in soybean fungicide sales last year in South America; Syngenta should also benefit this year as it has recently launched a new fungicide, Priori Xtra (azoxystrobin + cyproconazole) in Brazil (February CPM). 

Brazil's soybean crop this year is now forecast to be about 50 million tonnes due to the poor weather and the rust problems, according to several expert sources. These include the independent analysts Safras e Mercado which had already cut its forecast to 52.3 million tonnes in March from a previous forecast of 56.6 million tonnes. Some estimates in January had been as high as 60 million tonnes. Brazil produced about 52 million tonnes of soybeans last year.

Problems with Brazilian soybeans have also been creating a stir this month in China for quite different reasons. The authorities plan to send back a cargo because it was treated with a harmful insecticide, according to a report from Reuters news agency. An official from the State Administration of Quality Supervision, Inspection and Quarantine (CIQ) said that the soybeans had been found to be harmful to health. It appears that soybeans meant for use as seeds may have accidentally found their way into the shipment and that these had received an insecticidal seed treatment. 

Soybean rust a real risk for the US                

The US government is close to announcing measures to ensure that imports of Brazilian soybeans or soymeal are not contaminated with soybean rust. There are fears that if the plant disease enters the USA, it could result in several billions of dollars in lost crops and rising fungicide costs. Losses suffered by Brazilian farmers so far are estimated to be more than US$1.3 billion. Before the US Department of Agriculture can draft new import protection measures, it must determine how long fungal spores can survive after harvest. Even with import controls, scientists fear the fungus could arrive via winds or storms. 

The USDA has been looking into a number of measures including regulations that might require the heat treatment of soymeal and the introduction of a holding period of 60 days before soybeans can be released from Brazilian quarantine facilities. It is also considering tackling the problem through commercial contract specifications rather than imposing new regulations.

ENCOURAGING SIGNS FOR US AGRICULTURE AND CROP PROTECTION

As the 2004 growing season in the USA gets underway, a mood of optimism is in the air and prospects for better sales of crop protection chemicals. There are higher prices for the major crops, the highest ever area of soybeans, a stable corn area and the cotton area is up by 7%, as Duncan Allison reports. 

While prices of fuel and fertiliser are up, those for crop protection chemicals are being mitigated by the presence of many generic products and fierce competition. Biotechnology traits continue to increase this year, according to estimates from the US Department of Agriculture (USDA), accounting for up to 86% of the soybean area planted (from 81% in 2003), 76% of cotton and 46% of the maize crop (compared with 40% in 2003). Bayer has obtained approval for use of Ignite (glufosinate) in Liberty Link cotton. Ignite will control over 100 weeds with foliar applications and there are no restrictions on timing in relation to development of the cotton plant, as long as the application is not later than 70 days prior to harvest. 

Bayer’s cotton seed company has introduced the Liberty Link trait in five of its FiberMax varieties. Dow’s WideStrike (Cry1F and Cry1Ac proteins) will not be fully registered for use in cotton to compete with Bollgard II but will be tested more widely under an Experimental Use Permit (EUP).The widespread adoption of biotechnology traits has been accompanied by higher expenditure on seeds and technology fees, yet crop losses after planting or later in the season are still an ever-present risk. Monsanto has been expanding programmes to reimburse growers for cost of seed and fees in cases of loss due to weather as its portfolio expands. Bayer and some other seed companies have also been introducing programmes that refund seed and other costs in cases of crop loss.

Development and marketing efforts have been focusing on seed treatment because of the increasing value of seeds, mainly due to the additional cost of biotechnology traits and the availability of new chemistry, particularly the neonicotinoid insecticides. Bayer has acquired the remaining 50% share of the leading US seed treatment company Gustafson from Crompton Corporation, giving it 100% ownership. Gustafson sales were approximately $130 million in 2003. In November, DuPont bought out the remaining share of Griffin LLC, giving it full control of this generic agrochemical supplier (CPM, November 2003).

Clearly the competitive crop protection market and high cost of registering new active ingredients have limited the introduction of new products. However, companies have continued to develop and market combination products that give added value to growers by providing residual weed control and/or broadening the spectrum of weeds controlled. Such products registered in time for the 2004 season include Dow’s WideMatch M (fluroxypyr + clopyralid) for broad-spectrum weed control in cereals, Syngenta’s Suprend (trifloxysulfuron-sodium + prometryn) for post-directed or layby use and Sequence (glyphosate  + s-metolachlor) for pre-emergence application in cotton. Bayer’s combination of mesosulfuron-methyl with a safener is now registered for annual ryegrass, wild oats and many other weeds in winter wheat under the Osprey label and for wild oat control under the Silverado label in wheat. Syngenta is developing a three-way herbicide combination for use in corn under the Lexar trade name. 

Valent’s miticide Zeal is now registered for use in certain fruit crops and cotton. However, most of the recent insecticide developments have involved expansion of labels, such as BASF’s Regent (fipronil) for corn in the South East and further crop uses for Dow’s Intrepid (methoxyfenozide). A recent report from In-Time Inc, which provides aerial imagery, indicates strong interest by farmers in being able to use variable rate technology (VRT) for their crop protection chemicals and fertiliser applications. Its programme has been expanded in 2004 to 150 cotton producers growing 200,000 acres of cotton with the aim of reaching 10-15% of the total US cotton area within three years. 

Cost saving is the primary motivation in adopting VRT but there are environmental advantages. The 10% increase in demand by consumers in the US for organic fruits and vegetables is also attracting more R&D efforts by universities to help growers with improved production techniques. The University of Florida has recently set up a new Center for Organic Agriculture, which will be tackling insect pest, disease and weed control. These are considered to be major production challenges for Florida organic producers.  

NEW REPORT ON EU MARKET FOR GENERIC AGROCHEMICALS 

The UK consultancy, Enigma Marketing Research (EMR), Goostrey, Cheshire, has published a new report entitled The European Union Market for Generic Agrochemicals. EMR’s senior partner, Dr Nigel Uttley, who produced the report, has been in the agrochemical industry for the past 19 years. His PhD in synthetic organic chemistry, training in patent law and a marketing management diploma together with experience working for a leading generic agrochemical producer have given him a good understanding of the many drivers impacting on the generic market. Below are some edited extracts from the report.  

Battle lines drawn between innovators and generic producers

The EU Council Directive, 91/414/EEC, designed to provide a legal framework for the placing of plant protection products on the market, is to be amended in 2004. As a result, the battle lines between the R&D-based companies and generic manufacturers have already been drawn. The European Crop Care Association (ECCA), which represents many small generic manufacturers, believes that the existing directive leads to misuse of re-registration procedures to obtain unlimited protection. The R&D-based companies, on the other hand, argue that the vast amounts of money spent on research and generating expensive toxicological and environmental data has to be rewarded by lengthy periods of market exclusivity. The EU market is still dominated by the R&D companies; the generic sector has been disadvantaged by 91/414, prompting the need for changes to the directive. 

Generic products account for 70% of global agrochemical market

The six major R&D- based companies dominating the agrochemical industry had combined sales of US$21,801 million in 2002, some 70–75% of the global agrochemical market. As their products have lost patent protection, these companies have developed strong post-patent defence strategies and still control a large share of the generic sector. The generics market comprises products supplied by generic manufacturers and the originator company and currently accounts for some 70% of global agrochemical sales. As the patents on an increasing number of major active ingredients (such as imidacloprid with annual sales of US$ 810 million) will expire in the near future an even greater share will be taken by generic products. 

The top sixteen generic companies, ranging from Makhteshim-Agan with sales of US$776 million to Novafito with sales of US$70 million, had sales totalling US$3,452 million or 13.8% of the market in 2002. In addition to these major generic companies, there are 200-400 smaller manufacturers of agrochemicals, mainly based in India and China.

A recent study carried out by Enigma Marketing Research identified 26 active ingredients with sales in excess of $50 million that will become off-patent in the next few years. The generic manufacturers and marketing companies are continually faced with the decision as to which of these to develop. The process of introducing a new generic on to the EU market is lengthy one and can take up to five years. There are many questions to answer in order to make the right choice. The process is very involved and requires a multi-disciplinary team in order to generate the necessary data. 

Data compensation issues

One of the major difficulties a new generic entrant faces is in negotiating a reasonable level of compensation for existing data. Original data holders are often reluctant to allow others access at a reasonable price and there is currently no recourse to arbitration in the EU, unlike the US system. The cost of the data requirements for registration is difficult to assess and complicates the task of choosing the right generic to develop. European generic manufacturers and marketing companies will have numerous product registrations revoked as they are unable to support the re-registration of the active substance. 

The R&D-based companies made significant gains when patent term extension was introduced for crop protection products, similar to that for pharmaceuticals. In July 2001 the European Commission adopted a proposal for a comprehensive reform of pharmaceutical legislation and the proposals are to have a second reading before the European Parliament before 1 May 2004. With respect to generic pharmaceuticals, one of the proposals is to permit generic applicants to carry out the necessary tests for submission prior to the end of the originator’s exclusivity period (‘Bolar provision’). 

To encourage the generic agrochemical industry, it should be possible to allow a generic applicant to carry out the necessary field trials, toxicology studies and environmental studies to satisfy the Commission’s requirements prior to expiry of the extended period of market exclusivity. This would create a competitive environment as soon as market exclusivity expires. 

To further improve the competitiveness of the agrochemical industry a generic applicant should only need to prove chemical equivalence in order to be granted a registration provided that the innovator’s patent and market exclusivity period has expired. The European Commission needs to independently analyse what is protected data and what is unprotected data and make this assessment available to other applicants. A system of arbitration needs to be established, comparable to the US. For any new data studies requested by the Commission a task force should be established by all companies wishing to continue supporting the active substance. 

More consolidation likely

As the generic sector tries to overcome the barriers to market entry in Europe its future is difficult to predict. More consolidation seems likely. Some of the larger generic manufacturers, such as Sipcam-Oxon and Novafito, will seek to reach a critical mass through acquisitions. Smaller generic manufacturers will find it difficult to remain or gain entry. The marketing companies in Europe are relatively small with typical sales in the US$5–35 million range. It is likely that consolidation will occur, creating companies with pan-European marketing infrastructures. Alternatively, they may be acquired by the larger generic companies, such as Feinchemie Schwebda by Makhteshim-Agan or by R&D-based Japanese companies such as Sumika Takeda, Kumiai and Nippon Soda. 

The generic sector has been extremely fragmented within the EU, which has resulted in a weak lobbying position. It needs to establish a more co-ordinated approach otherwise its goals will not be achieved. 

EMR SERVICES

As well as the above study, EMR has published a range of multi-client reports that include New Generic Agrochemicals post 2002 and Sulfonylurea Herbicides. The consultancy also produces the electronic database, AgriBase. Originally published in 1995 it was the first agrochemical database to offer users the facility to search active ingredients by chemical sub-structure. Each year since its launch the database has been updated and EMR has, in addition, added a number of new features (www.enigmamarketingresearch.com): 

· In 2000 - synthetic pathways, chemical technologies and a companies database

· In 2003 - Pesticides Manual data, licensed from the BCPC

· In 2004 - additional data on over 800 intermediates used in the synthesis of active ingredients.

SPOTLIGHT ON IBMA

The International BioControl Manufacturers Association (www.ibma.ch), now boasts a membership of over 60 manufacturing companies, consultants, distributors and research-based organisations worldwide. Local groups are being set up in countries such as France, the UK, Switzerland and India to create stronger co-ordination with national administrations. Alliances are also being formed with a number of existing associations in New Zealand, the Netherlands (Artemis) and the USA (ANBP and BIA). The association was set up to represent the interests of the biocontrol industry and now has a secretariat based in Pau, France. It is involved with the global promotion of biological control and members actively participate in professional and working groups set up within the association. These seek new solutions to problems, develop the market and promote the image of the biocontrol industry. 

IBMA puts across the views of its members to international and national organisations, including the OECD, FAO, WHO and the European Commission. The OECD Biopesticides Steering Group now consults with the IBMA to develop guidance documents, harmonise regulations and consider various issues concerning the biological control of pests and plant diseases. The association also participates in the Stakeholders Group consulted by the European Commission for elaboration of pesticide and environmental regulations. According to Michel Guillon, president of IBMA, the crop protection industry is currently developing a number of strategies with the aim of reducing the hazards of chemical pesticides. These strategies use preventive techniques and IPM to enable growers to replace conventional chemicals with environmentally friendly and safer products. Based on 50 years experience, the biocontrol industry has taken up the challenge of developing and bringing suitable biological systems on to the market. The products made by IBMA members are safer and less hazardous to the environment and are ideal candidates for sustainable crop protection. 

In 2003, IBMA reached agreement with the German aid organisation, GTZ, to encourage growth of the biological control business in South East Asia and Central America (CPM, April 2003). It also organises a number of task forces between members and scientific and agricultural development organisations to develop new biocontrol technologies for problems such as the control of potato tuber moth in Chile. The association’s first international congress, Biocontrol 2003, was held in Béziers, France, last April. Judged a great success, it was an occasion that brought together representatives from the entire food production chain, from farmers to consumers, to exchange views and ideas about the future development of sustainable crop protection. 

New Gemini sachets from Syngenta Bioline

IBMA member Syngenta Bioline (www.syngenta-bioline.co.uk has just launched an innovative concept, Gemini sachets, for use in beneficial predator release systems.  These will ensure that the beneficial predatory mites in the company’s product, Amblyline, are consistently released at an optimum rate over a longer period of time. The controlled-release, waterproof sachet incorporates a pair of sealed pockets of mites which, when simply folded over support wires above the crop, creates a waterproof outer covering and protects the emergence holes on the “breathable” underside. The sachets will withstand repeated intermittent watering or rainfall without deterioration. The mite colony can continue to breed successfully within the dry pocket and emerge for six weeks or more.

The Gemini sachet has been specifically designed for Amblyline to deliver the predatory mite Amblyseius cucumeris. The mite is used extensively for the natural control of thrips, including the Western flower thrip, in cut flowers, ornamental plants and protected salad vegetables. Amblyline will be introduced in Gemini sachets specifically for crops such as chrysanthemums later this year. The new design ensures that grain mites (Tyrophagus spp), included as a food for the breeding beneficial mite colony, are better retained within the sachet. The Gemini packaging design will initially only be available with Amblyline but its suitability for other beneficial pest control systems is to be evaluated. 

EUROPEAN NEWS AND MARKETS

EFSA APPROVES MONSANTO MAIZE 

The European Food Safety Authority (EFSA) has given approval to Monsanto’s Bt maize, MON 863, concluding that it is as safe as conventional maize. It stated that placing it on the market for import, processing and food or feed use is unlikely to have an adverse effect on human or animal health, or on the environment when used as intended. The risk assessment was requested by the European Commission. EFSA was unable to reach a conclusion on another Commission request for a view on the hybrid MON 863/MON 810, since its panel of scientific experts was divided over the need for specific data. Last March, it issued a similar opinion on Monsanto’s GT73 rapeseed. EU member states will now have to decide whether to allow imports of the MON 863 maize.

GERMAN GIANTS FALL OUT OVER FIPRONIL 

BASF is in dispute with its German compatriot Bayer over the withholding of key information about part of its insecticide business which BASF bought last year (CPM March 2003). The companies are trying to settle the matter out of court but BASF has threatened to take legal action if no agreement is reached. Bayer was forced to sell a number of products including those based on fipronil as a condition for its acquisition of Aventis CropScience. BASF acquired the package of products for EUR 1.2 billion but now believes that it was wilfully misled. It has accused Bayer of not providing full business updates on fipronil sales in Brazil and Korea for the third quarter of 2002 and on projections for 2003 and the following years. Bayer has made it clear that it intends to defend any legal action that might be taken by BASF. 

SYNGENTA PRODUCTS ADDRESS CORN ROOTWORM THREAT 

With the registration of three innovative insecticide treatments from Syngenta, Hungarian maize growers are among the first European farmers to have access to effective ways of preventing crop losses due to the Western corn rootworm. The pest has now been detected on 1.1 million hectares of the country’s maize and this year could cause serious economic damage on about 10% of this area. With infestations appearing across several European countries, it is estimated that crop losses could reach EUR 300-500 million annually within five years if left unchecked. In Europe, Syngenta is working with regulatory authorities to make effective solutions available throughout the affected region. To protect the roots of crops from damage by the corn rootworm, Syngenta recommend Cruiser (thiamethoxam) seed treatment for the control of low to moderate infestations, while Force (tefluthrin) is recommended in cases of heavy infestation. Foliar applications of Karate Zeon (lambda-cyhalothrin) control adult beetles and prevent build-up of the pest.

UNIPHAR ACQUIRES IRELAND’S WHELEHAN GROUP

The healthcare products distributor UniPhar has reached agreement to acquire the Whelehan Group, a distributor of healthcare, agricultural and garden care products in Ireland. The acquisition is now subject to approval by the competition authorities. The Whelehan Group has a turnover of about EUR 100 million and employs 140 people. Within the group, there are five operating divisions, including garden products, crop protection and animal health. UniPhar is owned by 450 independent Irish pharmacists and had a turnover of EUR 408 million in 2003. 

SUMITOMO CHEMICAL CONSOLIDATES EUROPEAN UNITS 

Sumitomo Chemical is to consolidate its two European units in September into a wholly-owned single entity to strengthen its marketing functions in the region. The two units, Sumitomo Chemical Belgium SA and Sumitomo Chemical Deutschland GmbH, will be consolidated into Sumitomo Chemical Europe. Capitalised at about EUR 4.4 million and with a total workforce of about 30, the new company will become a core organisation for Sumitomo Chemical in Europe. It will sell all Sumitomo Chemical's products except for agricultural chemicals and pharmaceuticals and will have annual sales of around EUR 100 million in its first year.

EUROPEAN PARLIAMENT VOTE ON MRLS 
The European Crop Protection Association (ECPA) has welcomed the result of the plenary vote in the European Parliament on 20 April on a report from MEP Robert Sturdy on Maximum Residue Levels (MRLs), seeing it as a positive step forward in the process of harmonising the four existing MRL Directives. The basis for Mr Sturdy's report was the Commission proposal [COM(2003)117] on the regulation for harmonisation of four existing MRL Directives, which was published in March 2003.  ECPA’s senior manager for regulatory affairs, environment and food policy, Stuart Rutherford, was pleased that it had been possible for the vote on the Parliament's First Reading to take place before the summer break for elections. He added, "The process of the MRL Regulation entering into force has passed its first major milestone with the vote in Parliament.” 

BAYER LAUNCHES CONSENTO FOR UK POTATO BLIGHT CONTROL

Bayer has introduced, Consento (75g/l fenamidone and 375g/l propamocarb hydrochloride), a new fungicide for potato blight control in the UK. The product controls all A1 and A2 disease strains, including those resistant to phenylamides. It is very flexible, being rainfast in one hour and fits easily into irrigation regimes. In 2002 trials, when conditions were ideal for blight, Consento delayed disease development a week longer than Tanos (famoxadone and cymoxanil) and demonstrated ‘kick-back’ equivalent to cymoxanil-based products, according to Bayer. Consento is a suspension concentrate formulation supplied in 5-litre packs. The recommended dose rate is two litres per hectare with an application interval of seven days and a maximum of six applications. 

CEREXAGRI SUPPORTING MANEB 

The French multinational, Cerexagri is a leading player in the contact fungicide market through the development of its dithiocarbamate fungicides portfolio, including maneb (www.cerexagri.com). Cerexagri is investing heavily to secure the success of maneb and has become the world leader by investing in its development, innovation and defence. Maneb is now being produced in two state-of-the-art Cerexagri factories in Rotterdam (Netherlands) and Sabiñanigo (Spain). Both of these factories are ISO 9002 certified to provide a guarantee of reliability and to ensure that the produced maneb retains the highest quality in formulation. Cerexagri invested more than EUR 10 million in dithiocarbamate products and registration support last year. Benoît Genot, Cerexagri’s global dithiocarbamates product manager said: “Cerexagri has played and is still playing a major role in the development and success of maneb. We are supporting its Annex 1 listing in Europe and are confident that the output will be positive.”

PLIMSOLL REPORT ON FRENCH AGROCHEMICAL COMPANIES

The UK financial analysts, Plimsoll Publishing Ltd, Stockton-on-Tees (www.plimsoll.co.uk) have produced a report, Agrochimie, on the financial fortunes of 486 French companies that are involved in pesticides, seeds and fertilisers. As well as the major players such as Syngenta, Bayer CropScience and BASF Agri, the report looks at the many co-operatives and private dealers which operate in France (www.plimsollpublishing.com). There is very detailed and up-to-date financial analysis of each company’s results, usually covering a four-year period. As with Plimsoll’s recent report on 498 UK agrochemical companies (see banner ad on CPM website), the current financial standing and performance of most companies in this sector in France is not too encouraging, although there are some exceptions. Subscribers to Crop Protection Monthly are eligible for a 35% discount on the price of this report, as well as any others which are produced by Plimsoll. 

Plimsoll Publishing, which was established by former executives from a leading international fertiliser company, has been offering its financial analyses of UK companies across all industry sectors for many years now and has more recently started reporting on the financial fortunes of French and Japanese companies. 

PROGRESS REPORT ON EU BIOTECHNOLOGY

The European Commission has published its second progress report this month on the EU’s life sciences and biotechnology strategy, which tracks developments since it put in place a comprehensive strategy in January 2002 to reap the social and economic benefits from biotechnology.  The strategy was subsequently adopted by prime ministers and heads of state as part the “Lisbon plan” to become the most competitive knowledge based economy in the world by 2010.  

“Sadly, this year’s progress report is not reporting much progress,” commented Feike Sijbesma, chairman of EuropaBio, the European trade association (www.europabio.org). “Seven member states have not implemented the biotechnology patent’s directive (98/44), eight member states have not implemented the directive on GMOs (2001/18), the target of 15% of biotech SMEs in the EU research framework  programme has not been met and still there is no progress on the Community Patent.”  

The Competitiveness in Biotechnology Advisory Group (CBAG) advising the Commission on the EU life’s science strategy has called for an EU-wide stock market to improve the access of private biotech companies to finance.  

CROPLIFE INTERNATIONAL CONFERENCE

Plant Science and the World Food Agenda will be the theme of CropLife International's annual conference (http://www.croplife.org/Annual_Conference_2004/Programme) to be held on 3 June in Brussels. The event will feature speakers from WHO, Consumer Union of the United States, retailers and food producers as well as academic institutions and NGOs.  "The plant science industry will be eager to stress that innovation from the plant science industry is and will continue to be essential to address world food security, healthy nutrition and sustainable agriculture" commented Christian Verschueren, director-general of CropLife International.   He argues that industry “needs an enabling, predictable and robust regulatory and political environment and that if regulations governing product approval become overly complex, inconsistent and politically driven rather than science based, the risks and costs of doing research and business will become prohibitive”.  There should be a lively debate on these and related issues, as there was at last year’s event (CPM, June 2003). 

AMERICAN NEWS AND MARKETS

MAKHTESHIM EXPANDS IN THE USA

Makhteshim Agan Industries (MAI) has signed an agreement to buy an American distribution company for US$44 million in cash and shares. Depending on the future profits of the American group in 2004-2005, MAI might also make an extra payment of up to US$20 million in 2006. The acquired business is privately owned and consists of a group of companies dealing in registration, import and marketing of generic crop protection products. It mainly focuses on the sales to customers in the agricultural sector in the United States. There are additional sales of the same products in non-crop sectors. 

MAI’s CEO, Shlomo Yanai, commented: “The acquisition fits with the company’s strategic policy of strengthening operations in the US market and is part of Makhteshim’s overall strategy of broadening operations in stable markets”. The American group owns about ten registrations for active ingredients, which are expected to complement and broaden MAI’s product portfolio. Several other registration applications are also at an advanced stage of review. The acquisition is expected to be finalised over the next month or so, subject to the completion of the due diligence process, although MAI has not yet revealed the identity of the US company. 

WILBUR-ELLIS ACQUIRES ANOTHER CALIFORNIAN COMPANY 

The Hughson Chemical Company, a fertiliser and crop protection business located in the Northern San Joaquin Valley, California, has been purchased by the Wilbur-Ellis Company, San Francisco. Hughson Chemical currently supplies a large number of almond growers and other speciality crop farmers. Wilbur-Ellis sells crop protection, fertiliser and animal feed products, with annual sales of US$1,300 million. Hughson’s customers should benefit from its greater technical resources.

CHS BUYS HALF OF AGRILIANCE 

CHS signed an agreement to buy Agriliance from Farmland Industries Inc, Kansas City earlier this month and the deal was completed on 30 April. Farmland, which filed for bankruptcy in May 2002, has been selling off its business interests ever since. The deal has been approved by the CHS board and received the approval of the court overseeing Farmland's bankruptcy on 20 April. Once the transaction is complete, CHS will own half of Agriliance, while the other half will be owned by Land O'Lakes Inc, a farmer co-operative in Arden Hills. 

Agriliance (www.agriliance.com) was created in 2000 and is a major supplier of crop production inputs and agronomic training for dealers across North America. The company also manufactures the AgriSolutions brand of crop protection products and is a contract formulator for the major agricultural chemical companies. In 2003, Agriliance reported sales of US$3.5 billion, including US$1.3 billion in crop protection and $54 million in agronomy equipment sales. 

EPA CLEARANCE FOR DUPONT’S LAYBY PRO

DuPont has received US EPA registration for Layby Pro, (20% linuron + 20.3% diuron), a herbicide for post-emergence use in cotton. Layby Pro, a flowable formulation, fits into current weed management programmes and controls many key grass and broadleaf weeds such as pigweed, morning glory, cocklebur, sicklepod,  smartweed, barnyardgrass, crabgrass, foxtail and ryegrass. DuPont reckons that many growers have more weeds in their cotton fields since they adopted glyphosate-tolerant seed technology. This has opened up a new opportunity for this new mixture of two fairly aged herbicides. A directed crop post-emergence application of Layby Pro can keep weeds from producing viable seeds. DuPont claims that one main advantage of the new combination is that it provides residual grass and broadleaf control without locking a grower into growing cotton the following season.

CDL AND DUPONT BROADEN PARTNERSHIP

DuPont Crop Protection has chosen Chemical Diversity Labs (CDL) as its partner for a “small molecule library project”. The two companies have been working together since 1996, steadily broadening the scope of their relationship. CDL is a diversified provider of discovery chemistry for the pharmaceutical, biotech and agriculture industries. With its corporate library of 650,000 compounds and in-house synthesis of over 200,000 novel compounds a year, it claims to be the largest commercial source of diverse discovery chemistry for bio-screening. CDL employs over 200 chemists and has 400 employees worldwide. 

NEW TOP MAN AT CROPLIFE AMERICA 

CropLife America (CLA), the US trade organisation for manufacturers and distributors of crop-protection and pest-management products, has appointed Patrick Donnelly as its new executive vice-president and chief operating officer. He was previously global leader of government and public affairs for Dow AgroSciences and formerly lobbied on behalf of both Ciba-Geigy and Novartis.

CALIFORNIA VETOES VENTRIA PLANS TO GROW RICE WITH HUMAN GENES

The California Department of Food and Agriculture has turned down an application from Ventria Bioscience to grow more than 120 acres (50 hectares) of rice engineered with human genetic material in Southern California. State officials said that the federal regulators had not yet issued a permit and that the public needed more time to comment. 

Ventria has been growing GM rice in Northern California on an experimental basis since it received USDA permits in 1997. However, the USDA refused to renew the permit for this year, saying the company planned to grow its experimental rice too close to crops intended for human consumption. Many rice farmers fear consumer perception will turn against their crops and cost them customers in Europe and Japan if a permit was granted. Ventria will now have to wait at least until next year to expand production. The company will explore alternative options in Hawaii and the South. The human genes that Ventria inserts into its rice produce proteins that are found in mother's milk, tears and saliva and can combat diarrhoea and anaemia. The company hopes to sell its products as over-the-counter medicines by 2006.

FRAUDSTER MAKES OFF WITH BIG HAUL OF PESTICIDES 

A con-man has made off with $200,000-worth of pesticides from Wickman Chemical, a pesticide dealer in Atlantic, Iowa, following payment for the goods with a cheque that turned out to be fraudulent. Company spokesman Erich Wickman said he thought he was dealing with a buyers’ group as the man had legitimate applicator licence numbers, which US farmers are required to have to buy the chemicals. He said that the chemicals would probably be resold on the black market. Several leads are being followed up with help from the Division of Criminal Investigation and the FBI.

OTHER NEWS AND MARKETS

STRONG FIRST QUARTER FROM SYNGENTA

Syngenta’s sales in the first quarter of 2004 increased by 15% to reach $2.3 billion. At constant exchange rates (CER) sales rose 7%. In crop protection, sales were 7% higher (CER) at US$1,794 million, driven by a strong finish to the Latin American season, in particular Brazil, a promising start to the year in Europe, Africa and Middle East and a rebound in a number of Asian markets, including China.  In NAFTA sales were slightly lower in comparison with a strong first quarter in 2003. Growth was achieved across all product lines with a particularly strong performance in insecticides.  Professional products achieved good growth, driven by the continued success of seed treatment products.

FMC has also reported strong first quarter results for its pesticide sales, up 35% to US$173.4 million. There was good growth in its herbicide and insecticide sales, especially in Brazil. 

INDIAN GREEN LIGHT FOR MORE GM COTTON

Despite opposition from environmentalists, India has approved a fourth strain of genetically modified cotton seed, using technology licensed from Monsanto, for cultivation and sale in parts of India. Rasi Seeds of India has developed RCH2BT, a variant of Monsanto's Bt cotton, and fulfilled the necessary conditions relating to crop performance and safety. It claims that the newly approved variety should produce cotton suitable for making better quality yarn. Currently India only allows genetic modification in cotton but not in food crops. The approved cotton seed can only be sold and cultivated in central and southern India, as the government has not allowed GM crops to be grown in the north and east, where most of the country's food grain production takes place. Three similar strains made by Monsanto's Indian partner, Maharashtra Hybrid Seeds, are already cultivated in India.

CHINA APPROVES IMPORT OF GM CANOLA

The Chinese government has approved safety certificates for imports of genetically modified canola. The certificates verify that Roundup Ready canola strains are safe for humans, animals and the environment. China accounts for 30% of Canada's total canola export market. Exports have continued under an interim agreement for the last two years, but new regulations required safety certificates be issued by the producers, Bayer and  Monsanto. China set a deadline of April 20 for the producers of GM crops to submit their certificates. Carl Casale, vice-president of Monsanto, commented: "This is important news for growers who plant biotech crops. Another major importer has agreed that these products are safe and will be accepted." Earlier in the year, Monsanto received approval from China for five commercial soybean, corn and cotton products. China developed regulations in 2002 that require safety certificates for imported grains derived from GM crops. 

CERES GETS LICENCE FROM JAPAN TOBACCO

The US privately-owned biotechnology company, Ceres Inc (www.ceresbiotechnology.com), has obtained a commercial license from Japan Tobacco Inc for a proprietary transformation system known as       PureIntro. This is an important tool for commercialising high-value plants and plant-based products, according to Dr Richard Flavell, the chief scientific officer of Ceres. He commented that the company had identified the biological roles of thousands of genes related to crop traits using its large collection of full-length cDNAs and that the PureIntro transformation technology would speed up product development efforts in many economically valuable crops.

NEW EDITOR FOR CROP PROTECTION MONTHLY

Brian Hicks is stepping down from the editor’s chair after being at the helm for all 173 editions of Crop Protection Monthly that have been published since the newsletter was launched at the Brighton Conference in 1989. He has appointed his deputy, Martin Redbond, as the new editor but will be continuing to provide regular inputs in his new role as editorial consultant and special correspondent. Martin has wide and varied experience of the world of crop protection, as you can see from his profile on the CPM website. 

Please adjust your e-mail settings and spam controls to ensure that you receive next month's edition of Crop Protection Monthly, which will in future be despatched from Martin's e-mail address (mredbond@aol.com).

CROP PROTECTION MONTHLY ARCHIVES

The electronic archives of Crop Protection Monthly from January 1997 through to April 2003 are now freely available through the website. To view this service, go to: 

http://www.crop-protection-monthly.co.uk/samples.htm
CROP PROTECTION CONFERENCE CALENDAR

Visit the Crop Protection Monthly website for an update: 

http://www.crop-protection-monthly.co.uk/futconfs.htm
LATEST NEWS HEADLINES

For the latest news headlines between each edition of Crop Protection Monthly go to:

http://www.crop-protection-monthly.co.uk/latest.htm
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